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Ve bave considered vour apprlication for recognivion of exenption
fron Pederal Incore Tax under Section 501(c){4) oi the Internal
Nevenne Code,

vou vere incorporated on [ NI .nc-r tliec nenprofit
corporation laws of the state of .

YOur purpuses as stated 1n your organicing docunent are as
tullowsy Yo prganize and operate a civic orvanization which
anall not be crganiuod or wperated for profit, The corporation
¢oLd not econtenplate pecuniary qeln or profit to the nenbers
thorcof wnd the specifle purposes for which 1t is foried are to
provide nor naintenance, preservation and architectural control
of tha resjdence lots and common areas within the olanned
residential developnent, as now exlsking or as nay bt changed in
future, knowvn os I
H, ¢ to proncte nealth, safety, and welfa e of the
residents vithin such aevoelovnent and any udditicns thereto aa
day hercafter be brouabt within the jurisdiction of this
corporaticon.e..”

b @mtivitines carried on by vour orgaunizstlion are as TGllous:
“ut nainteln tne connon sreas ia the subdivision as well as the
Lennis coorts, syinal pouls and walking paths. You are also ~

el nron ety fron M ¢k ich inc ludes

Aka b,

: sunpe,  cnd notel anits,  The anocunt of the rent
manth for each residential unit located in the

sntt singla fanily awelling, each indlviduoal
ach townhouse, and each other residence constitutes a
tindt tor o the purvose of the lease. You provide f{ire,

P ARt

‘ tritiatar Reviewer Reviewer Raviewer Reviewor Reviewer Reviewer
Code

Surname T

Date ' 5 .
Form 1937-A (Rev. 6-80} Correspontdence Approval and Clearance . Department of the Troaaury/lnter‘v_ral.ﬂqunqa Ser_vi;e' .




= -
— - -
2
| - -
———
N

prtenge- cavurlt 2, ann puolic ifiandllity insurance on all tha
property vou elther nun nr Lcase,

Vour otsaniracion is ¢ nenbership organization with twa ciazses
sf voting renbers, ("lass A nenbers are the owners of
residerntial unit inclusing wut not lindted to townbounse lots,
vach class h neunber is wntitled to one veote for each residential
unit or Int cuned, The class o meuoer s G
and, adg auch, is entitled three votes Cor each residential unit
or lot ounad, NN i1) continue to be A class
" onerued untilis L) the total nunber of class 2 nembership votes
¢=u1ls the class &% vorey 2) oo [, :: )

henever NN vish25 to convert its nenbersniyp

te s ziass 4 nerbership, wvhichever is esarlier.

Tue Prastdent of your oramanization, I -
wlso ¢he prosident of NG

tactionag 301(c) (1) of the wnde provides tar the exenption fron
Voderal tncone ten of civie locagues or crganizatioas not
orszanized for profit but oporated r-,-.».clus:ivc_ly For the osronotion
of social Veliforc.

section 1.502{c)(a)=1lay{2)(i) of the Income Dax Teaulations
Jroviccs that an organization ig operated exclusively for the
pronation of zorial waliare L£ it ie privarily engaged in
pronoting in sonme vey the connmon Jood and generdl velfare nf the
szeple of tae conmunltv. An organitstion enbraved within this
saction i3 nae which ig operated primarlly for the Lurpose nf
briwviing abont Civic betterments and zocial lavrovenonats

Revenae Nuling Gy=2480, 1a32-1, 44,152 holds tcat o aonprofit

uoraaniznation formed to provide naintenance o. exterionr walls and
rocts of homes of nmenbers wno own houses in 4 developnent is nat
crenpt aa 3 sociel velfare organization under Section 5231[e) (4)

of the e

“heour tantration serformed services that renbers woul Y ot 2rwise
dave toorenyide Yor thengelves, therefore, the orgam" sl e

aserate pritarily for the pelvate benefit of nenbex .y
srneT e oLt capiunity vere not wufficlient to e
reocatro w0 ilie regnlation that the organization . srated

:le

pCinariic for tue cosmdn good and general weifare of .= ped

Aot e anfrv,
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7302, 1e72

e 147, Eoldz that a nonrprofit
1¢ the appearance of o houalnq

: anG to o aaintein streets, si1dewalks and cunnon arsas
Lor thg s 0l the regiients is exermpt under Section 581(c){4).

Turned to prese

.

a sabttivision or lousine developnont constitutes a

the aldniniate rm~J and enforeing of covensnts, and

nunir; ance sasntaintng certain nove-residential, anoneconnercial
ropartics of the tyee nqrnaxly ouned and naintained by nunicipal
cevarpnients servesg the co.qon aood and the ceneral vwelfare of
SUch A cennunity,

favenue culing 74=99, 1971-1 C.3. 131, which nodified Dlevanue
Tuling 72-102z, holds Lhat a hnnﬂcwnc:s zssociations, to gualify
tor waenstion unawg Section S9i(c) (4) of the lode, (1)} rust scrve
B “rumnunltv Jiien bears a reasonable recognizoble relationnhip
0 ouren oridrnarily identificd as = governnentael suhdivision or
a unlt or alstrict thereof, {(2) it nust not conduct activities
divected to the extorior maintenance of private resildences anc
[(3) tre conmoa areas or facilities it owns and maintaias wnust bLe

for “he nse and e=njoyment of the general public,

Ly, tul, 74-70 furt staten that an organizetion that is
Forpned By o connercisl roal estate developer, has nermbhership
uhich js orenead only ko the develorer and the purchasers of lots,
o whoze stobted suvzone is to adninister and ecaforce covenants

€ rrenorving the architectural and appseanrance of the glven real
artete evcingrert, s prinarily foraed and operated [nr the
irdtvadnnl businens or personal benellt of its menbers and, 2as
suti, doen nut wuelify for exevintion under fection 30Y(c){4).

Yoy sraanivetlon was forned by the develover, NN
HEl uhiect to & Neclaration of Covenants and Restrictions,
I i intains control of your ocrganization hy
receiving three votes to eone for every lot owned, unl hy the Tack_
that the Prozident of the [N i <150 the
sreoitens oL vour organizatlon.  You hove also entered into 4
: cnent 1n o whigh you are opmrrating and maintaining

sy dncautin, rotel units, which are owned by |G

a e et of yvour organizaticns You are therefore

the private business interecst of | NN
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fize¢d ,on the forejoina, we have concluded that vour organization
is owerated nrimarily Iar the private benefit of vour nembars und
any to the commanity are not suificlent to neet the
u;ulrunent of ke regulaticon that an organization be oaperatesd
pranarily inr the connon nood and senarzl walfare of the paople
af tne copnunitve Accordingly, we haold that vou are ast exenost
from Foaderal 1ncone Tax a5 2 gocial welfare organizetion under
sSection S01{c) (4) of the Code and are required to file Tedoral

ITncuae Tax "eturns ennually.

& horoowners associstion that is not exenpt under Cectlon
SNl{c)y(4) and tuat is either a condoniniun munanen2at asscciation
or 4 residenticl real estate Nenagenent asscciation generally rav
clect, under the provisions of Sectiovn 52¢ to receive certain taox
Lenctits that, in cifect, permit the 2¥clusion of fts exengt
function incore fron its jroess incorie. The election is made each
year Ly £iling Torrm 1120-%, For nore infornaetion, see
Publication 538 Zax Informatien for Honeowners hssocistions,

It vou 5o net agrec with these conclusiens, you nay within 31
syl iron t=e Jdate of tnis tetrver, f£ile 2 brief of the facts, lav
ond aczunenrs (in auplicate) which lcnrly sets forth vour
yosition, In the event you Jdesire an oral discussion of the
1£5us:, vou should so indicate in vour subnission. 4 conference
will be arranged in the Renional Office after you have subnitted
your wrief to thz Chicagn dDistrict ‘fice and we have had an
opporturity to consider the brief end it appears that the
conclusions reached cre still unzavorcbla to vou,. Any subnission
must he signed hy one of your principal offjcers. If the natter
ia to he handled

by 4 representetive, the Conference and Practice
taquipanents regarding the {iling of a power of attorney and
aviaence of enrollnent to practice nust be net. ¥e have enclosend
Publicacion 992, Ixenrt Organization Appeal Procedures for
folvarse Deterninations, which explains in detail vyour rights aazd
PLOCERUTEn ., - .

Pleass keep this “eternination letter in vour perranent records,





